TH1: Explanation for audit opinion on the FS 2019
On 17/06/2020, The Vietnam National General Export - Import Joint Stock Company No.1 explained the audit’s opinion on the FS 2019 as follows:

As at 31/12/2019, the Company had an accumulated loss on the FS, which was: VND -336.43 billion, owner’s equity was VND -152.69 billion, short-term liabilities were higher than current assets by VND 285.24 billion, entire borrowings from banks have been overdue, unrecoverable liabilities increased. Additionally, in 2019, the company had a loss before tax of VND 36.89 billion, cash flows in 2019 was VND -1.23 billion. In which, Company’s Office had an accumulated loss on the balance sheet was VND -336.43 billion, net cash flow in 2019 was VND -501.59 million. These issues with issues presented at the Explanation No. 1 have shown important uncertain factors leading to the doubt on the continuous operation ability of the Company. However, the FS 2019 of the Company was still presented based on the assumption of continuous operations.

Regarding the borrowings between the Company and Viet A Joint Stock Commercial Bank – Hanoi Branch, the auditor could not evaluate the impact (if any) of the collateral agreement on the sections of the FS 2019 as well as necessary adjustments related to this agreement.
